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Government Shutdown

Following a deal by moderate Senate Democrats to fund the government through January 30 in exchange for a
floor vote on Obamacare subsidies in December, both houses of Congress passed a continuing resolution that
reopened the federal government.

Our Take: The reopening will allow government services to resume and will continue some payments that
were halted during the shutdown. Key economic reports from the BEA, BLS and Fed should resume soon,
although some data will have gaps for the time period of the shutdown.

The Fed

This week a growing number of Fed officials expressed concerns about the need for another rate cut at the
upcoming FOMC (Federal Open Market Committee) meeting in December. Some members, including Mary
Daly (President, Federal Reserve Bank of San Francisco) and Neel Kashkari (Minneapolis), think it is too soon to
tell whether additional rate cuts are necessary and are keeping an open mind. Others appear more outwardly
cautious. Alberto Musalem (St. Louis) says the Fed needs to proceed carefully and maintain restrictive rates
while inflation remains above target. Echoing that concern, Austan Goolsbee (Chicago) has become
increasingly uncomfortable with moving forward on additional cuts due to limited information on inflation,
noting, “When it is foggy, let’s just be a little careful and slow down.” Beth Hammack (Cleveland) remains
focused on price stability, insisting that policy must remain mildly restrictive until inflation returns to the Fed's
2% target. Jeff Schmid (Kansas City) added that interest rates are putting only modest pressure on the
economy at this point, which he described as appropriate.

Our Take: There was a noticeable shift to a more hawkish tone from some FOMC officials, hinting at growing
divisions at the Fed. Expectations for a December rate cut have faded sharply in response. With uncertainty
around inflation still high and policy moving closer to neutral, the Fed appears increasingly cautious. Future
moves will depend on incoming data and how the economy responds to earlier rate cuts.

Municipals

Voters across the country have approved at least $12 billion of state and local measures according to
Bloomberg. It was estimated that $15.7 billion of bond measures were on the ballot last week. The largest
measure to pass was a $1.9 billion referendum in Columbus, Ohio to finance affordable housing, followed by a
$1.4 billion school renovation measure in Richardson, Texas. Overall, Texas had the most measures on the
ballot with $7 billion of proposals.

Our Take: This year's total amount of approved borrowing of $12 billion was lower than 2024's $52 billion of
approved bond measures. As 2025 was an off-year election, it is not a surprise that fewer measures were on
the ballot. Many municipalities choose to add measures to the ballot during midterm and presidential election
years when voter turnout is higher.
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About Reinhart Fixed Income

Quiality, stability, and predictability are the hallmarks of the Reinhart Fixed Income management philosophy. We
believe that successful fixed income management is a product of understanding the role bonds play in a specific
client's investment strategy and developing unique portfolios to meet the objectives of the client. Reinhart Fixed
Income is part of Madison Investments, an independent investment manager providing active, high-quality, and
high-conviction portfolios since 1974.

Disclosures

“Madison” and/or “Madison Investments"” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM"), and Madison Investment Advisors, LLC (“MIA"). MAM and MIA are registered as investment advisers
with the U.S. Securities and Exchange Commission. Madison Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC
is registered with the U.S. Securities and Exchange Commission as a broker-dealer and is a member firm of the Financial Industry
Regulatory Authority. The home office for each firm listed above is 550 Science Drive, Madison, WI 53711. Madison’s toll-free
number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, or
guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm's judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security
and is not investment advice.

Madison Investment Holdings, Inc. acquired the fixed income management assets of Reinhart Partners, Inc. on June 11, 2021 and
now employs the Investment Team that previously managed the assets at Reinhart. The Investment Team manages the assets
using substantially the same strategies and objectives as at Reinhart. Performance information dated prior to the purchase
reflects that of Reinhart Partners, Inc.

Quiality refers to the bond ratings provided by the various third-party ratings agencies. Stability and predictability refer to the
cash flow of individual securities and not to the market value or performance of portfolio holdings. There is no guarantee this
strategy will lead to investment success.

In addition to the ongoing market risk applicable to portfolio securities, bonds are subject to interest rate risk. When interest
rates rise, bond prices fall; generally, the longer a bond’s maturity, the more sensitive it is to this risk. Bonds may also be subject
to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date.
Proceeds from sales prior to maturity may be more or less than originally invested due to changes in market conditions or
changes in the credit quality of the issuer.
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