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Trade

President Trump posted on social media that he saw “no reason” to meet with Chinese President Xi Jinping as
had been planned for two weeks from now. The president also stated that “a massive increase of Tariffs” and
“many other countermeasures” are also under consideration at present. This announcement drove a sharp
risk-off move in markets with Treasuries and gold rallying, while equities and the dollar sank.

Our Take: Trump's sudden announcement upends market expectations that the U.S. and China were moving
towards an agreement that would preserve existing trade flows between the world’s two largest economies. A
move back towards decoupling of the U.S. and Chinese economies is a negative for both growth and inflation.

FOMC Minutes

This week the Fed released the minutes from the September FOMC (Federal Open Market Committee)
meeting. The minutes show broad agreement on the need to lower interest rates amid signs of labor market
weakness and easing inflation pressures. Most participants judged it would be appropriate to “ease policy
further over the remainder of this year,” though views differed on whether two or three total cuts would be
needed. While some noted that financial conditions “may not be particularly restrictive,” most saw increased
downside risks to employment and supported moving policy toward a “more neutral setting.”

Our Take: There was nothing surprising in the minutes. Although opinions differed on the pace, the
committee appears aligned on the direction of policy. With signs of softening in the labor market and inflation
risks appearing more balanced, the Fed is well positioned to continue its careful, data-driven approach to
policy normalization.

France

French Prime Minister Sebastien Lecornu resigned when it became clear that the National Assembly would not
support the cabinet being named to fill out his government. Lecornu and French President Emmanuel Macron
have been negotiating with center-left and center-right parties to form a government and budget that can
pass through the legislature. Both the far left and far right blocs in the assembly are refusing to support any
government named by Macron and are calling for snap legislative elections. The spread on French
government bonds relative to bunds widened out to levels last seen a year ago, following the fall of the
previous government, but then retraced most of this move on optimism that Macron would succeed in
forming a government and passing a 2026 budget.

Our Take: Regardless of whether or not Macron is able to avoid snap elections, the current composition of the
French legislature leaves the government unable to address France’s fiscal deficits, which are well outside of
the allowable limit for Eurozone nations.
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Municipals

Washington D.C., which has already experienced the impact of government spending and job cuts this year, is
poised to feel continued effects from the government shutdown. The D.C. Policy Center reported this week
that Washington D.C. businesses are investing less in the local economy, and a prolonged financial downturn
is expected. The report also showed that local businesses are not hiring or expanding due to federal budget
cuts and layoffs.

Our Take: There will likely be long-term effects from both the shutdown and the government cuts in the
Washington D.C. area. A high concentration of federal workers live in and around Washington D.C. As many
have been furloughed or are currently working without pay, a slowdown in discretionary spending in the area
is expected. Retail and restaurant establishments near the Capitol have experienced a drop in foot traffic and
spending since the shutdown.
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About Reinhart Fixed Income

Quiality, stability, and predictability are the hallmarks of the Reinhart Fixed Income management philosophy. We
believe that successful fixed income management is a product of understanding the role bonds play in a specific
client's investment strategy and developing unique portfolios to meet the objectives of the client. Reinhart Fixed
Income is part of Madison Investments, an independent investment manager providing active, high-quality, and
high-conviction portfolios since 1974.

Disclosures

“Madison” and/or “Madison Investments"” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM"), and Madison Investment Advisors, LLC (“MIA"). MAM and MIA are registered as investment advisers
with the U.S. Securities and Exchange Commission. Madison Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC
is registered with the U.S. Securities and Exchange Commission as a broker-dealer and is a member firm of the Financial Industry
Regulatory Authority. The home office for each firm listed above is 550 Science Drive, Madison, WI 53711. Madison’s toll-free
number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, or
guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm's judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security
and is not investment advice.

Madison Investment Holdings, Inc. acquired the fixed income management assets of Reinhart Partners, Inc. on June 11, 2021 and
now employs the Investment Team that previously managed the assets at Reinhart. The Investment Team manages the assets
using substantially the same strategies and objectives as at Reinhart. Performance information dated prior to the purchase
reflects that of Reinhart Partners, Inc.

Quiality refers to the bond ratings provided by the various third-party ratings agencies. Stability and predictability refer to the
cash flow of individual securities and not to the market value or performance of portfolio holdings. There is no guarantee this
strategy will lead to investment success.

In addition to the ongoing market risk applicable to portfolio securities, bonds are subject to interest rate risk. When interest
rates rise, bond prices fall; generally, the longer a bond’s maturity, the more sensitive it is to this risk. Bonds may also be subject
to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date.
Proceeds from sales prior to maturity may be more or less than originally invested due to changes in market conditions or
changes in the credit quality of the issuer.
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