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Fed

In a speech at the Jackson Hole Economic Symposium, Fed Chair Jerome Powell acknowledged that while
inflation has declined meaningfully from its post-pandemic highs, it remains somewhat above target. He noted
that higher tariffs have begun to increase prices in some categories of goods. On employment, he described
the labor market as being in a “curious balance,” caused by a sharp slowdown in both labor supply and
demand, adding this dynamic increases downside risks to employment that could materialize quickly. With
policy still restrictive, he said the “shifting balance of risks may warrant adjusting our policy stance.”

Our Take: Although he was careful to stress the Fed’s balanced and data-dependent approach to monetary
policy changes, Powell's tone was more dovish than many expected. A rate cut in September now looks like
the base case, but stronger labor data or increasing inflation prior to the meeting could change that outlook.

Trade

The U.S. and EU formalized more details of their agreement by which European autos, pharmaceuticals and
semiconductors would face reduced tariffs from current levels in exchange for better access for U.S. seafood
and agricultural products, as well as changes to European digital services regulations. The Trump
administration also opened the prospect for lower tariffs on European steel and aluminum. Canadian Prime
Minister Mark Carney announced that the 25% retaliatory tariffs on imports from the U.S. would not apply to
goods shipped under the United States-Mexico-Canada Agreement (USMCA), but tariffs on U.S. steel,
aluminum and autos would remain in place.

Our Take: Deals with the most important U.S. trading partners continue to trend towards tariffs being lower
than threatened earlier in the year but still significantly higher than under the previous administration.

Municipals

S&P Global Ratings upgraded Metropolitan Transportation Authority (MTA) debt tied to farebox and toll
revenue. $17.1 billion of debt was upgraded from A- to A with a stable outlook. S&P cited the success of the
Congestion Relief Zone toll pricing, an increase in ridership, and tax funding as reasons for the upgrade.

Our Take: The Congestion Relief Zone toll pricing has been in effect for eight months and has successfully
generated revenue for the MTA. In addition, ridership has increased as workers return to the office. However,
uncertainty remains, as President Trump has been critical of the congestion pricing program and continues to
threaten the MTA with funding cuts.
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About Reinhart Fixed Income

Quiality, stability, and predictability are the hallmarks of the Reinhart Fixed Income management philosophy. We
believe that successful fixed income management is a product of understanding the role bonds play in a specific
client's investment strategy and developing unique portfolios to meet the objectives of the client. Reinhart Fixed
Income is part of Madison Investments, an independent investment manager providing active, high-quality, and
high-conviction portfolios since 1974.

Disclosures

“Madison” and/or “Madison Investments"” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM"), and Madison Investment Advisors, LLC (“MIA"). MAM and MIA are registered as investment advisers
with the U.S. Securities and Exchange Commission. Madison Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC
is registered with the U.S. Securities and Exchange Commission as a broker-dealer and is a member firm of the Financial Industry
Regulatory Authority. The home office for each firm listed above is 550 Science Drive, Madison, WI 53711. Madison’s toll-free
number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, or
guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm's judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security
and is not investment advice.

Madison Investment Holdings, Inc. acquired the fixed income management assets of Reinhart Partners, Inc. on June 11, 2021 and
now employs the Investment Team that previously managed the assets at Reinhart. The Investment Team manages the assets
using substantially the same strategies and objectives as at Reinhart. Performance information dated prior to the purchase
reflects that of Reinhart Partners, Inc.

Quiality refers to the bond ratings provided by the various third-party ratings agencies. Stability and predictability refer to the
cash flow of individual securities and not to the market value or performance of portfolio holdings. There is no guarantee this
strategy will lead to investment success.

In addition to the ongoing market risk applicable to portfolio securities, bonds are subject to interest rate risk. When interest
rates rise, bond prices fall; generally, the longer a bond’s maturity, the more sensitive it is to this risk. Bonds may also be subject
to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date.
Proceeds from sales prior to maturity may be more or less than originally invested due to changes in market conditions or
changes in the credit quality of the issuer.

The S&P Global credit rating is a credit score that describes the general creditworthiness of a company, city, or country that
issues debt. S&P uses the score to rate how likely a company is to meet its financial obligations. The ratings are for informational
purposes only and are opinions—they aren't investment recommendations, nor do they predict the probability of default.
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